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E.O. 11652: N/A 

TAGS: EEC, EINV, EGEN, ECOSOC 
SUBJECT: EC POLICY ON MULTINATIONALS 

REP: (A) EC BRUSSELS 1076 

1. COMMISSION DIRECTOR OP INDUSTRIAL AND TECHNICAL APFARIS, 
MAURICE SCHAEFFER SKETCHED GENERAL EC POLICY TOWARDS MULTI- 
NATIONAL CORPORATIONS (MNCS) DURING THE COURSE OF A PRESS 
CONFERENCE MARCH 9. SCHAEFPER, WHO WAS SPEAKING UNDER IN- 
STRUCTIONS FROM COMMISSIONER DAVIGNON, SAID COMMISSION POLICY 
WOULD NOT DISCRIMINATE BETWEEN EUROPEAN COMPANIES AND MULTI- 
NATIONALS WITH RESPECT TO COMPANY LAW, TAXATION, WORKER 
PARTICIPATION, COMPETITION, OR CODES OF CONDUCT. COMMISSION 
POLICY, SCHAEFFER SAID, WOULD BE CHARACTERIZED BY A CONCERN 
FOR OBJECTIVITY, INFORMATION, AND COHERENCE BETWEEN 
EUROPEAN AND INTERNATIONAL ACTIONS. THE COMMISSION'S FIRST 
TASK IS TO INCREASE THE AMOUNT OF INFORMATION AVAIL- 
ABLE TO IT ON MULTINATIONALS AND IT HAS JUST COM- 
PLETED A WORLDWIDE SURVEY OF ABOUT 10,000 MNCS 
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(SEPARATE AIRGRAM). 

2. IN CONVERSATION WITH MISSION OFPICER, HOWEVER, 

SCHAEFFER DREW DISTINCTION BETWEEN NON-DISCRIMINATION 
IN GENERAL MEASURES ABOVE AND COMMISSION ACTIVITY IN 
KEY SECTORS SUCH AS DATA PROCESSING. HE MAINTAINED 
COMMISSION'S AIM THERE WAS NOT REALLY TO DISCRIMINATE 
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AGAINST NON-EC COMPANIES, BUT TO ESTABLISH PRE- 
CONDITIONS FOR FAIR COMPETITION BY FAVORING CREATION OF 
VIABLE EUROPEAN ENTERPRISES. 

3. SCHAEFFER INDICATED THAT THE COMMISSION WOULD 
BE PAYING GREATER ATTENTION TO MULTINATIONALS IN THE 
FUTURE SINCE THEY HAVE BECOME, IN HIS WORDS, THE 
CONCRETE REPRESENTATION OF THE ECONOMIC FACTS OF THE 
MODERN WORLD; SO THE COMMISSION MUST WORK TO BALANCE 
THE LEGAL SITUATION WITH THE ECONOMIC REALTY. HINTON 
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